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‘KEY ECONOMIC INDICATORS 
(In US$ Unless Otherwise Stated) 








Percent 
1975 1976 Change 
GROSS NATIONAL PRODUCT 
GNP at Current Prices (Millions) 13,693 f= 13, 738 2/ 0.3 
GNP Constant 1970 Prices (Millions) 7,996 8,236 3.0 
Per Capita GNP, Current Prices ($) 877 854 -2.6 
Per Capita GNP, Constant 1970 Prices ($) 512 512 ~ 
MONEY AND BANKING 
Money Supply (Millions of Soles-End of November) 71,047 72,225 Le 
Commercial Bank Interest Rate (Prime) 14.0 tS ee 25.0 
Central Bank Discount Rate (Comm. Loans) 9:5 12,09 31.6 
COMMERCIAL BANKING DATA 
(Millions of Soles-End of December) 
Loans 58,573 70,960 awk: 
Investment 17,271 13,878 -19.6 
Deposits 75,831 80,976 6.8 
INDICES 
Consumer Price Index (1973 = 100.0) 144,50 192.89 a260 
(Annual Average) 
BALANCE OF PAYMENTS (Millions) 
Gross Foreign Exchange Holdings 4/ 431 308 -28.5 
Net Balance of Payments -576 -859 - 
Total Exports, FOB 25/ 1,315 1,281 -2.6 
U.S. Share (%) 24.2 26.2 2/ - 
Total Imports, CIF 5/ 2,154 2,049 -4.9 
U.S. Share (%) 41.5 28.3 - 
ECONOMIC ACTIVITY 
Electrical Energy - Lima Area 
(Millions of Kw/H) 
- Total Production 2,969 3,158 6.4 
- Industrial Consumption 947 1,035 9.3 
Cement Consumption 1,975 2,015 2.0 
(Thousancs of M,T.) 
Stamp Tax Collections 23,589 32,442 Stes 
(Millions of Soles) 
I ee 
1/ Converted at S/.40.27 = $1.00 5/ Data on exports and imports are from the 
2/ Converted at S/.55.75 = $1.00 Superintendency of Customs and as such 


are unadjusted in regard to balance of 


3/ January through September. payments accounting. 


4/ Central Reserve Bank of Peru. 





SUMMARY 


Peru's'rate of economic growth fell to 3.0 percent in 1976, which 

is half the annual rate obtained in the period 1971-1974. The 
official forecast for 1977 is for a rate of growth of 3.7 percent. 
Import restrictions and credit constraints have produced a reces- 
sion in the manufacturing sector and urban economy. A further 
tightening of the austerity program was announced in June 1977. 

The government's principal economic objectives are to improve Peru's 
balance of payments and to reduce inflation. The direction of 
Peruvian economic policy has been a topic of heated public debate in 
recent months. As of mid-June 1977, a: second round of negotiations 
with the IMF was underway, and the outcome of these negotiations will 
have an important bearing upon Peru's external accounts through the 
remainder of 1977 and into 1978. In contrast to difficulties in the 
financial sphere, Peru's agricultural and mining sectors turned in 
an above-average performance in 1976. A 20 percent increase in 
minerals and petroleum sector output is forecast for 1977 as a result 
of new production at the Cuajone and Cerro Verde copper mines and the 
arrival of petroleum at the Pacific coast from the eastern ‘jungle by 
means of the northern Peru oil pipeline. Therefore, 1977 holds the 
prospect of increased export earnings and improved balance of pay- 
ments performance. In recent months there have also been signs of 
an improvement in bureaucratic procedures affecting foreign invest- 
ment in Peru. Prospects for American export sales, except on a 
selective basis, are not promising, but U.S. exporters are urged to 
seek out specific opportunities to increase sales. U.S. firms are 
invited as well to participate in the Tenth (Biennial) International 
Fair of the Pacific, to be held November 16-27. 


CURRENT ECONOMIC SITUATION AND TRENDS 


The Economy - A Transitional Phase 


The trends which presently dominate the Peruvian economy continue 
the pattern set by the stabilization program adopted in mid-year 
1976. The major negative influences responsible for reduced 
aggregate demand are the inflationary erosion of purchasing power, 
tight credit, and reduced public sector spending. Consumption 
expenditures (which account for 87.5 percent of Gross Domestic 
Product) grew in real terms by only 2.6 percent in 1976 and are 
expected to grow by only 1.1 percent in 1977 as compared with an 
average annual growth of 7.2 percent in the period 1971-1975. 
Gross Domestic Investment declined by 12.6 percent in 1976 and a 
further decline of 9.9 is forecast for 1977 as compared with an 
average annual growth of 17.0 percent in the period 1971-1975. The 
reduced rate of growth of consumer demand results from the govern- 
ment's program to combat inflation and improve Peru's domestic 
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and external financial balances and thereby set the stage for a 
sound recovery in 1978. The decline in investment activity cor- 
responds principally to the conclusion of two large investment 
projects, the northern Peru trans-Andean oil pipeline and the 
Cuajone copper mine, each of which were $ 700 million plus projects. 
*% 


By the end of 1976 the corrective inflationary pressures ensuing 
from the mid-1976 devaluation of the sol had brought the 12-month 
rate of inflation to 44.7 percent in December 1976. In the period 
December 1976-April 1977 the consumer price index rose by 9.0 
percent as compared with 11.7 percent for the same period one year 
earlier. This abatement of inflationary pressures is expected to 
continue in the second half of 1977. Even though the present period 
is one of painful reduction in real incomes, particularly for the 
urban sector, and of recession for domestic manufacturing industry, 
Peru's public sector financial deficit and its balance of payment 
deficit are being reduced to more manageable magnitudes. 


The Manufacturing Sector - Beset By Recession 


Manufacturing industry as a whole is not expected to have a growth 
rate in excess of 3.0 percent in 1977 as compared with a 7.5 percent 
growth rate as recently as 1974. Recessionary influences, already 
visible in the 4.7 and 4.2 percent growth ratesof 1975 and 1976, 

have intensified due to slack consumer demand, reduced government 
spending, and a credit squeeze. Most businessmen report decreased 
sales. However, some sectors have been hurt more than others. The 
most adversely affected are automobile assemblers and textiles. ; 
Steel, cement, and other construction materials also face adverse 
markets due to reduced construction activity. 


Agriculture - Doing Better 


It is anticipated that agriculture (which accounts for 12.6 percent 
of GDP) will have an overall growth rate of 2.8 percent in 1977. 

The average annual growth of agricultural production in the period 
1970-1975 was 1.9 percent. The 1976 growth rate rose to 3.3 percent 
with increased production of several principal commercialized crops; 
wheat up 3.5 percent, corn up 7.2 percent, rice up 12.0 percent, 
sugar up 0.1 percent, and coffee up 5.6 percent. The exception was 
cotton, which had a production decline of 21.9 percent. Good results 
were not limited solely to the crop sector. In the livestock sector, 
poultry production increased by 20 percent in 1976 and there were 
problems of overproduction. Poultry production is expected to increase 
by 8 percent in 1977 which is more in line with normal growth of 
consumption, 


Total agricultural imports decreased from (CIF) $ 400 million in 1975 

to approximately $ 340 million in 1976 as lower world prices reduced the 
foreign exchange cost of foodstuff imports. The domestic prices of 
many agricultural commodities and processed foodstuffs were increased 
in July 1976 as a necessary concomitant to the devaluation of the 
Peruvian sol. The prices of the most important products continue to 


be set by ministerial resolution, others are set by weekly price 
regulation, and some depend solely upon supply and demand conditions. 


A distressed area in Peru's agricultural situation is sugar, which 

is under pressure from lower international market prices. The govern- 
ment declared this industry in a state of emergency and promulgated 
several measures (on March 15) including a wage freeze, reduced social 
investment, removal of the export tax on sugar, increased domestic 
retail sugar prices, and a refinancing of cooperative debts. The 
financial problems of this industry relate to the decline in sugar 
prices as well as managerial, administrative, and labor problems in 
some of Peru's sugar cooperatives. 


The Mining Sector - Substantial Progress 


Opening of the Cuajone mine in November 1976 by Southern Peru Copper 
Corporation after 6 1/2 years of construction activity was the most 
outstanding event in Peru's mining industry during the year. Production 
from this large copper deposit represents an additional 156,000 metric 
tons per year of fine copper. This is an 80 percent increase in 

Peru's copper output and should help strengthen its balance of payments 
by approximately $ 200 million in 1977. 


The value of Peru's minerals exports increased from $ 559.8 million in 
1975 to $ 697.3 million in 1976, contributing to 50.9 percent of total 
Peruvian export earnings (44.5 percent in 1975). The year 1976 was 
prodigious with respect to new mining legislation which, aside from 
providing financial assistance, allowed the sector to work with praé- 
tically no strikes. At present, miners are optimistic for future mining 
activities in Peru. 


Minero Peru, one of the four companies comprising the large-scale 

mining sector (the others being Centromin, Hierro Peru and Southern 

Peru Copper Corp.), put its Cerro Verde complex on line on May 20,1977. 
Production from Cerro Verde Stage I represents an additional 33,000 MT 
(metric tons) per year of fine copper. With respect to Cerro Verde 

Stage II, Minero Peru plans to develop a first phase, at an estimated 

cost of $ 200 million, with the construction of a 20,000 MT per day 
concentrator to produce 200,000 MT per year of concentrates, equivalent 

to 50,000 MT per year of fine copper, and Minero Peru has contacted 

several foreign sources for financing. Minero Peru's Ilo copper refinery, 
which went on stream at the end of 1975, processed about 94,000 MT of 

copper cathodes in 1976, and Minero Peru is now negotiating financing for 
expansion from 150,000 to 300,000 MT with Japanese and European sources. 
During 1976, Minero Peru also signed the final contract with Sybetra of 
Belgium for the construction of the zinc refinery to be built at Cajamarquilla 
at a total cost of about $ 200 million, financed by German and Belgian banks. 
This is a high-priority project for 1977. Minero Peru,in partnership with 
Electro Peru, signed a contract with the Polish-Swiss consortium Kopex- 
Universal Engineering for an over-all technical-economic feasibility 

study of the Alto Chicama coal mining-thermal energy complex. 








Negotiations between Minero Peru and the Japanese Michiquillay Copper 
Corporation for development of the Michiquillay deposit are also well 
advanced,yand Minero Peru expects to obtain 100% financing from Japanese 
sources. 


Southern Peru Copper Corporation has officially shown interest in 
developing its previously-owned concession, Quellaveco, in a mixed 
venture with Minero Peru and private Peruvian mining companies. Due 
to its location, Quellaveco.can be economically developed by using 
part of the company's existing Toquepala and Cuajone infrastructure. 


Centromin continued with its efforts to initiate its expansion 
program and during the year obtained financing for two of its six 
projects: expansion of the Cobriza mine and concentrator and the 
Cerro de Pasco mine water treatment plant. The expansions of the 
Oroya lead sintering plant, the zinc refinery, the copper smelter 
and refinery and the Casapalca mine and concentrator are still 
pending. The company feels execution of all six projects is of 
vital importance for the continuity of its operations. In the 
meantime, the company continued operating its seven mines in the 
central district, maintaining its leadership in the production of 
lead, zinc, gold, silver, bismuth, cadmium and other by-products 
and rating as Peru's second copper producer after SPCC. The 
company, likewise, continued studying its new projects: Toromocho, 
Puy Puy and Exito-Kilcasa in the central region; Monterosas in Ica, 
south of Lima; and Las Orquideas in San Ramon, in the central jungle 
region. 


Jungle Oil Arrives 


The northern Peru trans-Andean oil pipeline began delivering crude 
petroleum to the port town of Bayovar on May 25. The current outflow 
at Bayovar is 35,000 BPD, PETROPERU believes the steady flow rate 
will be 40,000 BPD which will be increased to 110,000 BPD in the first 
half of 1978 when the northern spur line, now under construction 
between Occidental's field and the main pipeline (from Petroperu's 
field), is completed. It is estimated that Peru's crude petroleum 
imports are now reduced to approximately 10,000 BPD and that Peru 

will have a surplus for export when the Occidental spur line is com- 
pleted. 


IMF Negotiations - The Repercussions of Published Papers 


In April two confidential documents related tothe March visit of an 
IMF Mission were leaked to the lively Lima weekly press, specifically 
(1) a memorandum from the chief of the IMF Mission to the Minister of 
Economy and Finance (dated March 19) and (2) a letter from five offi- 
cials of the Central (Reserve) Bank of Peru to the Minister of Economy 
and Finance (dated March 21). Both documents were, of course, never 
intended for publication by their authors, but they were, in substance, 
more respectable and less sensational than ensuinmgpress allusions and 
attributions. 


The IMF memorandum stated that the government's proposed economic 
program for 1977-1978 did not make adequate progress toward inter- 
nal and external equilibrium and hit hard at Peru's public sector 
financial deficit which it terms “the principal cause of the 
economic crisis experienced in 1975-1976. The Central Bank letter, 
in summary, emphasized that the IMF was seeking to obtain an 
economic equilibrium in too short a period of time through measures 
oriented to an overly-large reduction inaggregate demand, thereby 
entailing high social costs. The letter suggested that the govern- 
ment adopt a more moderate program and continue negotiations with 
the IMF for a stand-by agreement in order to obtain such an accord 
or a breaking-off of negotiations based upon jrreconcilable policy 
differences. 


The publication of these letters exacerbated the internal governmen- 
tal debate on economic policy, and on May 16, Dr. Luis Barua Castaneda, 
Minister of Economy and Finance, resigned. 


The June Austerity Program 


Walter Piazza Tanguis, a 53-year-old U.S. educated engineer and 
industrialist with a long career in business affairs, was appointed 
as the new Minister of Economy and Finance. On June 10, he gave a 
televised presentation of the government's 1977 austerity program. 
The specific measures include guidelines for increased wages, sub- 
stantial increases in the prices of petroleum products and retated 
transportation charges, a reduction in government spending, and 
cutbacks in public sector imports. These measures aimed at reducing 
Peru's public sector financial deficit from S/. 55 billion to 

S/. 30 billion in 1977 (a reduction of approximately $300 million) 
and reducing Peru's public sector imports by $200 million. The 
austerity package did not include a major devaluation of the 
Peruvian sol, but the Minister indicated that the existing mini- 
devaluation program would be maintained. Since the inauguration of 
this program on September 20, 1976, the exchange rate for the sol 
has been raised from S/. 65.00 to the U.S. dollar to S/. 79.38 

(as of June 17, 1977) in 64 mini-devaluations. The average monthly 
devaluation has ranged from 1.6 to 2.6 percent. 


Minister Piazza stated, “We are living with a grave financial crisis." 
The Minister outlined the harsh facts of Peru's present economic 
situation which he noted as a rate of inflation that is historically 
high and with bad social consequences, a bloated public sector 
financial deficit, lack of credit for the private sector caused by 
inflation and heavy public sector credit demands, and a balance of 
payments deficit made more grave by the fact that Peru's external 
debt service amounts to 40 percent of export earnings. He also 
stated that Peru will continue negotiations to obtain $250 million 
in foreign exchange credits to cover Peru's 1977 balance of payments 
deficit. 








The austerity program engendered considerable controversy and 
criticism both within and outside Peruvian Government circles. 
Faced with a lack of cabinet support for actual implementation or 
any extension of the program, Minister Piazza subsequently resigned. 
Following his resignation it appeared that the austerity program 
would be implemented only partially-imports would be cut back and 
government spending reductions were likely possibilities while 
government subsidies for price controlled products and substantial 
wage hikes were being seriously considered. 


Balance of Payments - An Improvement in Prospect 


Peru's balance of payments made a poor showing in 1976 with a com- 
pensatory deficit of $ 859 million, The year was exceptionally 
traumatic with a major devaluation which accounts, in large part, 
for a $ 342 million outflow on short term capital (inclusive of 
errors and omissions). The deficit on current account was reduced 
by $ 346 million, which relates principally to a $ 358 million 
improvement in Peru's balance of trade. This improvement reflects, 
in turn, a decrease in imports related to the winding down of 

major investment projects and to the higher domestic costs of 
imported commodities. Total export earnings increased by 5 percent 
with most minerals' volumes and prices increasing, even though 
prices did not increase as much as was generally expected at the 
atset of 1976. In addition, Peru's sugar export earnings decreased 
by approximately $ 180 million (due to sharply lower export volumes 
and prices), but coffee export earnings increased by $ 48 million. 
Data cited below for 1975 and 1976 are preliminary estimates subject 
to futher revision. 


Peru's Balance of Payments 1973-1976 
(millions of U.S, dollars) 


1973 1974 1975 1976 

Exports, FOB +1,112 +1, 503 +1,291 +1, 359 
Imports, FOB -1,033 -1,909 -2, 390 -2,100 
Trade Balance + 79 - 406 -1,099 - 741 
Net on Services & Transfers - 270 - 402 - 439 - 451 
Balance on Current Account - 192 - 807 -1,538 -1,192 
Long Term Capital + 383 + 895 +1,135 + 675 
Basic Balance + 191 + 88 - 403 =- 527 
Short-Term Capital and 

Errors and Omissions - 178 + 194 - 173 - 342 
Balance of Payments 

(-indicates increase) - 13 - 282 + 576 + 859 


Net International Reserve 
Position (end of year) + 411 + 693 + 116 - 743 





There is little doubt that Peru's 1977 balance of payments will show 

a substantial improvement from the 1976 results due to a rising volume 

of copper and iron ore sales and to an increased flow of jungle petroleum 
to the domestic market. The early close of the anchovy fishing season 

on May 6 substantially diminishes the possibility of a normal catch and 
_the prospects of $ 300 million in fishmeal export earnings in 1977. Prior 
to this event, and as early as February, the Government had sought $ 250 
million in external credits to bolster Peru's 1977 balance of payments 
and external reserves. Inclusive of this financing and a recently 
announced reduction in public sector imports, we expect Peru's 1977 balance 
of payments to turn out along the lines of the following approximations: 

$ 1.6 billion in export earnings and $ 1.9 billion in import expenditures. 
In addition to the $ 300 million trade deficit, a reasonably cautious 
projection would also include a $ 450 million outflow on net services, a 

$ 750 million current account deficit, and a $ 750 million net capital 
inflow--inclusive of a new $ 250 million credit package. 


Industrial Communities - A Major Revision 


The new industrial community law (D.L. 21,789 of February 1, 1977) 
replaces the original law (of September 1, 1970). Basically under the 
original law, 25 percent of pretax profits went to a firm's industrial 
community, with 10 percent being paid out as profit sharing and 15 
percent being retained to purchase shares in the firm until its workers, 
through their industrial community, came to own half of the firm's paid- 
in capital. The new law retains profit sharing but alters the formula 
so that an industrial community cannot own more than one-third of a u 
company's paid-in capital. The types of assets which an industrial 
community may hold have also been expanded to include bonds issued by the 
company, reinvestment bonds issued by Peru's Industrial Bank, and social 
interest shares issued by the company. All four types of financial 
assets are to be issued in the name of each worker and have redemption 
rights. Both the original industrial community law and this revision are 
complicated, and those affected will undoubtedly need in-depth legal and 
financial advice, 


One intent of the new law is to resolve the question of ownership and 
managerial rights, The complaint of businessmen operating under the old 
law was that fifty percent of nothing was nothing, i.e. in a showdown 
workers or owners could make the equity holdings of the other party 
valueless, The new law eliminates this problem with a firm's industrial 
community represented on a company's board in proportion to share holdings 
up to one-third of the total. Workers' rights to profit sharing are 
retained, and in some regards workers are better off because labor shares 
have preferential rights to a dividend. It is generally believed that 
businessmen will pursue profits more aggressively than under the old law 
and that the profits they do make will be available for new investment 
(outside the established firm). 
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investment Climate - More Hospitable 


The Government of Peru has taken several actions in recent months 

to improve the private sector investment climate and has also 

engaged in meaningful dialogue with the private sector. In response, 
the attitudes of private businessmen toward new investment have 
improved somewhat, although in general a "wait and see" attitude 

still prevails. More importantly, top government officials see a 
useful role for a more dynamic private sector. In his June 10 speech 
the Minister of Economy and Finance noted, "In part, the. economic 
stagnation has been due to the climate of discouragement and lack of 
confidence generated by the treatment given to Peruvian entrepreneurs 
and professionals in the recent past." He also stated, "An increase in 
production and productivity, and the profits generated by legitimate 
activities, the fruit of promotive effort and innovation in a risky and 
uncertain environment, should not be considered in an unfair and absurd 
manner as shameful and antisocial acts." 


In terms of concrete steps related to foreign investment, in late 1976 
in an effort to assist investors who were adversely affected by Peru's 
scarcity of foreign exchange, the government-owned Banco de la Naci6n 
established a procedure by which companies with funds to remit and 
otherwise eligible for conversion of soles to foreign exchange could 
open dollar-denominated time deposits with the term of maturity varying 
according to the amount. In December 1976, the government consolidated 
all the laws, regulations, and functions of the National Commission for 
Foreign Investment (Comisi6n Nacional de Inversiones y Tecnologias Ex- 
tranjeras - CONITE) which is charged with executing national policy 
related to foreign investment and technology. Local traders and indus- 
trialists believe that the government now has legal framework for com- 
prehensive, rational and expeditious treatment of foreign investment 
and technology. The government also promulgated new procedures on 
February 25, 1977, reducing the documentation required to accompany re- 
mittances of dividend and royalty payments to foreign shareholders and 
licensors and requiring submission of documentation to the Banco de la 
Naci6n or other authorized bank instead of two governmental entities as 
was required previously. 


As of March 1, 1977, the government approved two new laws in the petroleum 
sector. These laws set the legal bases empowering Petroperu to negotiate 
contracts for secondary recovery from its oil fields in northwestern Peru 
and in regard to new oil exploration and exploitation in the jungle area 
and offshore. These laws allow much more flexibility in regard to contract 
terms than was available previously under the so-called Peruvian model 
contracts and are regarded as designed to encourage foreign oil companies 
to qerate in Peru. 


On April 12 the government took another step to provide incentives for 

foreign investment when it issued Decree Law 21,826 incorporating Andean 
Pact Decisions 103 and 109 into national law. These decisions are modi- 
fications of Decision 24 and liberalized the rules governing investment 
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-from other member countries, raising from 14% 20 the percentage of 
direct foreign investment which may repatriated as profit (with au- 
thorization to the governments to permit higher amounts) and also 
liberalized the rules under which profits may be re-invested. 


IMPLICATIONS FOR THE UNITED STATES 


The current recession will result in limited growth in U.S. exports 
to Peru in 1977. The government's austerity measures to reduce the 
rate of inflation and the balance of payments deficit have had a 
negative impact on the manufacturing and import sectors. However, 
as the general state of the economy improves as a result of these 
correttive measures, we can expect substantial new expenditures in 
manufacturing, industry. and construction, both in the public and 
private sectors. The deceleration in demand today will result ina 
backlog of demand which must be met in the future. 


The lack of foreign exchange availability to Peruvian buyers is the 
single most important factor inhibiting growth of U.S. exports, 
Competitive financing is the most important factor in determining 
sales in the face of foreign exchange scarcity and reduced domestic 
credit availability. Dollars allocated to importers by the govern- 
ment were drastically reduced for 1977 and do not cover normal re- 
quirements. In order to preserve foreign exchange reserves, the 
government instituted a prior import license system and ascheme by 
which dollars are apportioned by quarters. The result so far has 
been a decrease in authorizations for imports as compared with 19767. 
The government has indicated that this cumbersome system will be 
relaxed, or even eliminated, as soon as the deficit is reduced, Only 
relatively high priority items are being authorized for importation 
while the acquisition of less essential products will have to be 
postponed. 


The best prospects for increasing exports to Peru are the major 
investment projects underway in the public sector. For example, 
Centromin will be investing heavily in the expansion of its copper 
refining circuit and zinc refinery at La Oroya, its anodic sludge 

and waste mine water treatment plants at Cerro de Pasco, and expansion 
of its Cobriza mine and concentrator. Petroperu is studying the fea- 
sibility of substantial investments in a petroleum refinery and an 
ammonia-urea complex at Bayovar, the terminus of the trans-Andean 
pipeline. The Ministry of Transportation will be financing the con- 
struction of six new airports in the interior and the modernization 

of several existing ones. To the extent that foreign exchange resources 
permit, government ministries and semi-autonomous agencies will also 

be investing in energy systems, communications networks, sanitation, 
water and sewage lines,fishing ports, irrigation projects, shipbuilding, 
cement plant expansion, food handling and distribution facilities, 
educational centers, tourism,and medical equipment. 





While immediate sales prospects are poor, the medium and long range 
picture is far brighter. U.S, firms must make the effort and lay the 
groundwork now in order to be in a position to close deals in 1978 

and beyond. Several major commercial events have been held in Peru 
this year including an OPIC-sponsored investment mission and a trade 
mission from the State of Florida. In July 1977, a Mining and Con- 
struction Equipment Trade Mission visits Lima, followed by a 
technical sales seminar on energy systems in September and an industry- 
organized Metalworking Machinery Trade Mission in January 1978. The 
major commercial event of 1977, however, will be the U.S. participation 
in the Tenth International Fair of the Pacific (November 16-27), the 
largest and most prestigious industrial exhibition on the west coast of 
Latin America. Dollars required for purchases made at the Fair are not 
deducted from annual foreign exchange quotas. U.S. firms interested 

in exhibiting in the American Pavilion should contact Robert Kohn, 
Commercial Attaché, American Embassy, Apartado 1995, Lima 100, Perf. 








